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Lincoln High School

Statement of Responsibility
Forthe year ended 31 December 2019

The Board of Trustees accepls responsibility for lhe preparalion of the annual financial statements
and the judgements usedin these financial statements,

The management (Including the principal and others as directed tythe Board) accepts responsibility
forestablishing and maintaining a system of Internal controls designed to provide reasonable
assurance asto theintegrity and reliabllity of the school's financial reporting.

Itrsthe opinion of the Board andmanagement Ihat the annual financlasitatements for the financial year
ended31December 2019 fairly reflectthe financialposition and operations of the school.

The Schod's 2019 finandal statements ale a!lhorlsedor issue by the Board.

Adrian Mark Paterson Kathleen Mary Paterson
Full Name of Board Chairperson Full Name of Principal
Date:29/05/20
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Lincoln High School

Members of the Board of Trustees

For the year ended 31 December 2019

Name

Adrian Paterson
Kathy Paterson
Andrew Marshall
Paul Lancaster
Rob Silcock
Lisa Voorwinde
Poppy Cuthbert
Emma Jackson
Maria Connolly
Adam Gard'ner
Troy Landrebe

Ben Olijkan

Position
Chairperson
Principal
Parent Rep
Parent Rep
Parent Rep
Parent Rep
Student Rep
Student Rep
Staff Rep
Parent Rep
Parent Rep

Parent Rep

How Position Gained Held Until

Elected
ex Officio
Elected
Elected
Elected
Elected
Elected
Elected
Elected
Elected
Elected

Elected
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Lincoln High School
Statement of Comprehensive Revenue and Expense
For the year ended 31 December 2019

2019 2019 2018
Budget
Noles Actual {Unaudited) Aclual
$ $ $

Revenue
Government Grants 2 12,379,601 13,494,118 13,104,516
Locally Raised Funds 3 1,447,532 1,189,072 1,331,788
Interest Income 131,161 150,000 171,464
International Students 4 538,530 760,000 738,494

14,486,824 15,593,190 15,346,262
Expenses
Locally Raisad Funds 3 1,064,046 728,325 881,944
International Students 4 380,799 363,000 479,553
Learning Resources 5 9,949,378 10,468,932 10,208,908
Administration B 573,643 672,347 643,228
Finance Costs 11,957 - 10,305
Property 7 2,524,149 3,437,059 3,329,657
Deprecialion 8 309,269 288,000 261,617
Loss on Disposal of Property, Plant and Equipment 2,452 — 3,585

14,815,693 15,957,663 15,818,795
Net {Daficit) / Surplus (318,863} (364,473) (472,533}

Other Comprehensive Revenue and Expenses - . .

Total Comprehensive Revenue and Expense for the Year (318,869) (364,473) {472,533} '
== e———a—————— ===

The above Statement of Comprehensive Revenue and Expense should be read in conjunction with the
accompanying notes which form part of these financial statements,
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Lincoln High School
Statement of Changes in Net Assets/Equity
For the year ended 31 December 2019

2010 2019 2018
Budget
Actual (Unaudhed) Actual
$ $ $
Balance at 1 January 9,1 10,897 5,110,897 5,552,225
Total comprehensive revenue and expense for the year {318,869) (364,473) {472,533)
Capital Conlributions from the Ministry of Education
Conlribution - Furnilure and Equipmeni Grant 69,408 » 31,205

Equity at 31 December 4,851,434 4,746,424 5,110,897
Retalned Earnings 4,851,434 4,746,424 5,110,897
Equity at 31 December 4,851,434 3,746,404 5,110,897

The above Slatement of Changes In Net Assets/Equity should be read in conunclion with the accompanying notes which
lorm part of these financial statements

Lincaln High School Annual Report and Financlal Statements



Lincoln High School

Statement of Financial Position
As at 31 December 2019

2019 2019 2018
Budget
Notes Actual (Unaudited) Actual
$ $ $
Current Assets
Cash and Cash Equivalents 9 554,131 1,055,945 1,132,418
Accounis Recelvable 10 558,027 795,704 795,704
GST Receivable 46,380 10,771 10,771
Prepayments 64,109 64,143 64,143
Inventorias 11 80,232 67,941 67,941
lvestments i2 3,450,000 3,650,000 3,650,000
Funds owling for Capitat Works Projects 19 423,301 193,216 193,216

5,176,180 5,837,720 5,914,193

Current Liabilities

Accounts Payable 14 805,264 1,022,210 1,022,210
Ravenue Received In Advance 15 442 391 494,864 494 864
Provision for Cyclical Maintenance 16 - 113,957 113,957
Finance Lease Liabllity - Current Portion 17 73,100 65,528 65,528
Funds heid in Trust 18 500,704 557,392 557,392
Funds held for Capital Works Projects 19 125,169 184,593 184,593
Funds Held on Behalf of the Lincoln Schools cluster (Ng& 21 10,916 26,827 26,827
Funds Held on Behall of the COL clustes (K&hul Ako) 22 21,170 22,871 22,871
Funds Held on Behall of the Clustar 23 13,087 - -
2,081,801 2,488,242 2,488,242
Working Capital Surplus/{Deficit) 3,094,379 3,349,478 3,425,951
Non-current Assets
Investments (more than 12 months) 12 21,306 21,306 21,306
Froperty, Ptant and Equipment 13 2,236,660 1,829,373 2,117,373

2,257,966 1,850,678 2,138,679

Non-current Liabilities

Provision for Cyclical Maintenance 16 450,290 410,579 410,579
Finance Lease Liability 17 _50,621 43,154 43,154
500,811 453,733 453,733
Net Assets 45851 E434 4,746,424 5,1 10!897
Equity 4851434 4746424 5,110,897

The above Statement of Financlal Position should be read in conjunction with the accompanying notes which
form part of these financial statements.
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Lincoln High School

Statement of Cash Flows
For the year ended 31 December 2019

Cash flows from Operating Activitles

Government Granis

Locally Raised Funds

International Students
Goods and Services Tax (net)

Payments to Employees

Payments to Suppliers

Cyclical Maintenance payments in the Year
Interest Recelved

Net cash from Operating Activities

Cash flows from Investing Actlvities
Proceeds from Sale of PPE {and Intangibles)
Purchase of PPE (and Intangibles)
Purchase of Invesiments

Proceeds from Sale of investmenis

Net cash from Investing Activities

Cash flows from Financing Actlvities
Furniture and Equipment Grant

Flnance Lease Payments

Funds Administered on Behalf of Third Parties
Funds held for Capital Works Projecls

Net cash from Financing Activities

Net increase/(decrease) in cash and cash equivalents
Casli and cash equivalents al the beginning of the year

Cash and cash equivalents at the end of the year

2019 2019 2018
Budget
Note Actual {Unaudited) Actual
$ $ $
2,615,963 2,572,096 2,789,218
1,686,618 1,189,072 1,237,892
487,677 760,000 728,977
(35,609) - 20,183
(1,945,072) (1,891,337} (2,175,800)
{2,932,238) {2,856,304} {2,675,724)
{74,246) - (109,662}
137,861 150,000 283 272
(59,045) (76,473 88,356
(2,452) .
(391,432) (326,919)
200,000 -
- 800,000
(193,884) 473,081
59,406 - 31,205
(34,042) - 163,553)
(61,213) - 31,029
{289 500) - 202 880
(325,358) 201,561
1575,287] (76473) ___ 772.998_
9 1,132,418 1,132,418 359,420
9 554,131 1,055,845 1,132,418

The statement of cash fows records only those cash flows directly within the control of the School. This means centrally
funded teachers’ salaries and the use of land and buildings gran and expense have been omitled.

The above Cash Fiow Statement should be read in conjunction with the accompanying notes which form part of these

financlal statements.
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Lineoln High School
Notes to the Financial Statements

1. Statement of Accounting Policies
For the year ended 31 December 2019

1.1. Reporting Entity
Lincoln High Schao! {the School) Is a Crown entily as specified in the Crown Entities Act 2004 and a schoo! as desctibed in
the Education Act 1989, The Boaid of Trusieas (the Board) Is of the view that the School is a public benefil entily for financial

reporting purposes.

1.2. Basls of Preparation

Reporting Period
The financlal reports have been prepared for the perfod 1 January 2019 to 31 December 2019 and in accordance

with {he requirements of the Public Finance Act 1988.

Basls of Preparation
Tha financial statements have been prepared on a going concemn basis, and the accounting policles have been consistently

appiled throughout the peried.

Financial Reporting Standards Applied

The Education Act 1989 requires the School, as a Crown entity, to prepare financ'al statements in accordance with generaily
accepted accounting practice. The financial statements have baen prepared in accordance wilh genarally accepled accounting
practice in New Zealand, applying Public Seclor Public Benelit Entity (PBE} Standards Reduced Disclosure Reglime as
approprigle lo public banefit entities that qualify for Tler 2 reporting. The school Is cons dered a Public Benefit Entity as it
meets the crileria specified as “having a primary objective lo provide goods and/or services for communily or soclal benefit and
wherg any equity has been provided with a viaw to supporting that primary objective ralher than for financiat return to equity
holdars™.

Stendard early adopled
In line with the Financlal Stalements of the Government, the School has elected lo early adopl PBE IFRS 9 Financial

Instruments. PBE IFRS 9 replaces PBE IPSAS 29 Financlal Instruments: Recognition and Measuremant. information
about the adoplion of PBE {FRS 9!s piavided In Note 33,

PBE Accounting Standards Reduced Disclosure Regime
The Schotl qualiiies for Tler 2 as the school is not publicly accountable and is not ¢considered large as It falls below the
expenditure threshold of $30 million per year. All relevant reduced disclosure concessions have been taken.

Mgasurement Base
The financlal stalements are prepared on the historical cost basis unless otherwise notad in a specific accounting policy.

Fraseniation Currency
Thase financial statements are prasented in New Zealand dollars, rounded to the nearest dollar.

Speciflc Accounting Policles
The accounting policlas used in the preparation of these flnancial stalements are set out below,

Critical Accounting Estimales And Assuinptions

The preparation of financial statemenis requires managemant lo make judgemenis, estimates and assumplions that affect the
application of accounling palicies and the reported amounts of assets, Jiabilities, revenue and expenses. Actual results may
differ from these estimates,

Estimates and underlying assumptions are reviewad on an ongolng bas's. Ravisions to accounting estimates are recognised in
the period in which the estimate is revised and in any future periods affected.

Useful iives of property, plant and equipment

The School reviews Ihe eslimaled useful lives of propery, plant and equipment at the end of each reporling date, The School
believes that the estimated usefu lives of the property, plant and equipment as disclosed in the Significant Accounting Poficles
are appropriate to the nature of the property, plant and equipment at reporting dale. Property, plant and equipment Is
disclosed at note 13.

Lincoln High School Annuaf Reporl and Financial Statements Page 7



Cycfical Maintenance

A school recognises lis obligation to ma ntain the Mimstry's bulldings in a good state of repalir as a provision for cycl'cal
maintenance. This provision refates mainly to the panting of the school buildings. The estimate is based on the school's 'ong
term maintenance plan which Is prepared as part of iis 10 Year Properly Planning process. During the year, the Board
assesses the reasonableness of jis 10 Year Property Plan on which the provision is based. Cyclical maitenance is
disclosed at note 16.

Critical Judgemants in applying accounting policies
Management has exercised the lollowing critical judgements n applyilig accounting policies:

Classification of leases

Determining whether a lease is a finance |ease or an operaling laase requires judgement as lo whether the lease transfers
substantially all the risks and rewards of ownership to the school, Judgement is required on various aspecis thal include, but
are nol limited to, the falr value of the leased asset, the economic life of the leased assst, whether or not 1o Includs renewal
options in the lsase term, and determining an appropriate discount rate to calculate the present value of the minimum lease
payments. Classification as a finance lease means the asset Is recognised in the statament of financial position as property,
plant, and equipment, whereas for an operating lease no such assel is recognised.

Recognilion of grants

The Schoot rev ews the granis monias received at the end of each reparling penod and whether any require a provision to
carry forward amounts unspent. The School believes all grants recelved have been appropriately recognised as a | abiilly if
required. Government grants are disclosed at note 2,

1.3. Revenue Recognition

Government Grants
The school receives funding from the Minisiry of Education, The following are the main lypes af funding that the School

rece vas;

Operalional grants are recorded as revenue when the School has the rights to the funding, which is In the year that the funding
Is recalvad.

Teachers salaries grants are recorded as revenue when the School has the rights 1o the funding in the salary period they relate
1o, The granis are not recelved in cash by the School and are paid directly 10 teachers by the Ministry of Education,

Use of land and bulldings grants are recorded as revenue in the period the School uses the land and buildings. These are not
received in cash by the School as they equate to the deemed expense for using the fand and build ngs which are owned by the
Crown.

Other Granis

Other grants are recarded as revenue when the School has the rights 1o the funding, unless there are unfulfiiled conditions
aflached fo the grant, in which case the amount relating to the uniulfilted conditions is recegnised as a llabillty and released 1o
revenue as the conditions are fulfilled.

Donations, Gifts and Bequests
Donations, gifts and bequesis are recorded as revenue when their recelpt is formally acknow'edged by the School.

Interest Revenue
Interest Revenue earned on cash and cash equivalents and nvastments is recorded as revenue in the period it Is earned,

1.4. Use of Land and Bulidings Expense

The property from which the School operates 1s owned by the Grown and managed by the Ministry of Education on behalf of
the Crawn  The School's use of the land and bulldings as occupant is based on a property occupancy document as gazetted
by the Ministry. The expense is based on an assurmed market rental yleld on the value of land and buildings as used for rating
purposes. This 1s a non-cash expense thal 1s offset by a non-cash gran from the Ministry.

1.5. Operating Lease Payments
Payments made under operaling leases are recognised in the Stalement of Comprehensive Revenue and Expense on a
straight ine basis over the term of the lease.

1.6. Finance Lease Payments
Finance lease payments are apportioned between the finance charge and the reduction of the oulstanding llability. The finance
charge i allocated o each pariod during the lease term on an effective inlersst bass,
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1.7. Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, bank balances, deposits held at call with banks, and other short term highly
liquid mvesiments with original malurities of 90 days or less, and bank everdrafls. The carrylng amount of cash and cash
equivalents represgnt falr value.

1.8. Accounts Recelvable

Short-term recelvables are recorded at the amount due, less an allowance for credit losses. The school applies the simplified
expected credit joss model of recognising lifetime expected credit losses for recsivables. In measuring expected credil losses,
shori-term recelvabies have been assessed on a collective basis as they possess shared credit risk characteristics. They have
been grouped based on the days past due, Short-term receivables are wrilten off when there is no reasonable expactation of
recovery. Indicators that there Is no reasonable expectalion of racovery include the debtor being in Hguidation.

Prior Year Pollcy

Accounts Raceivable represents ilems Ihat the School has issued invoices for or accrued for, bul has not received payment for
at year end. Recelvables are Inlliafly recorded at fair value and subsequenily recorded al the amount the Schoal realistically
expects {o receiva, A roceivable is considered uncoilectable where lhere is objective evidence the School will not be able to
collect all amounts due. The amount thal Is uncollactable {the provision for uncoliectibiity) is the difference betwesn the
amount due and the present value of the amounts expected to be coltected.

1.9. Inventories

Invenlories are consumable items held for sale and comprise of stationery, canteen and school uniforms. They are siated at
the lower of cost and net realisable value, Cost is determined on a fiist [, first out basis. Net realisable value is the estimated
selling price in the ordinary course of activilies less the estimaled costs necessary lo make the sale. Any write down from cost
to net realisable valye Is recorded as an expense in the Statement of Comprehensive Revenue and Expense In the period of
the write down.

1.10. Investments

Bank term deposlts are Inltially measured at the amount Invested. Interest is subsequently accrued and added {o lhe
Investmenl balance. A loss allowance for expected credil losses is recognised if the estimated loss allowance is nol trivial,
Prior Year Policy

Bank term deposits for perlods exceeding 90 days are classified as investments and are Initially measured at the amount
invested. Interesl is subsequently accrued and added to the investment balance, Alter initial recogrition bank lerm deposis
are measured at amoriised cost using the effective interest method less impalrment,

Invesiments thai are shares are calegorised as “avallable for sale” for accounling puiposas in accordance with financial
reporting slandards. Share investments are recognised initially by the School at falr value plus transaction costs. At balance
date the School has assessed whether there Is any evidence that an investment is impaired. Any impalrment, gains or losses
are recognised in tha Statement of Comprehensive Revenue and Expense.

After intial recognition any invesiments categorised as avallable for sale are measured at {heir fair value without any deduction
for transaction costs the school may incur on sale or other disposal.

The Schoo! has met the requirements of Schedule & para 28 of the Education Act 1989 In relalion 1o the acqulsiion of
investment securities.

1.11. Praperty, Plant and Equipment
Land and buildings owned by the Crown are excluded from these financial statements, The Board's use of the land and

buildings as ‘occupant’ Is based on a properly occupancy document.

Improvements to bulldings owned by the Crown are recorded at cost, less accumulated depreclation and impalrment losses,

Property, plant and equipment are recorded at cost or, in Ihe case of donated assels, falr value at the dale of recelpl, loss
accumulated depreclation and impairment losses. Cost or fair value as the case may be, Includes those costs that relate
directly to bringlng the asset 1o the location where it will be used and making sure it is In the appropriate condition for its
[ntended use,

Property, plant and equipment acqulred with Individual values under $1,000 are not capitalised, they are recognised as an
expense in the Statement of Comprehensive Revenus and Expense.

Gains and losses on dispasals {i.e. sold o1 given away) are determined by comparing the proceeds received with the carrying
amounts (L.e. the book value). The gain or Joss arising Irom the disposal of an ilem of property, plant and squipment is
recognised In the Statement of Comprehensive Revenue and Expense.
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Finance Leages

A finance lease transfers to the lessee substantially all the risks and rewards ‘ncidental to ownership of an asset, whether or
not litte s eventually transferred. At the start of the lease lerm, finance leases are recognised as assets and liabililles in the
statement of financfal position at the lower of the fair vatue of the lsased asset ar the present value of the minimum lease
payments. The finance charge is charged to the surplus or deficit aver the fease perlod so as lo produce a constant periodic
rala of interest on the remaining balance of the iab I1y. The amount recognised as an asset Is depraciated over lis usetul Iife. If
there is no reasonable certainly whether the school wil! obtain ownership at the end of the 'ease term, the assel is f ully
depreciated over the shorter of the lease term and its useful life.

Pepreciation
Property, ptant and equipment except for library resources are depreciated over their astimaled uselul lives on a slraight line

basls, tibrary rescurces are deprecialed on & diminishing value basis. Deprecialion of a | assets is reporled in the Stalement
ol Comprehensive Revenue and Expense.

The estimated useful lives of the assets are:

Bulldlng improvements 10-20 years

Furniture and equipment 5-10 years

Information and communication technology 3-5 yaars '
Motor vehicles 5 years

Leased assels he d under a Finance Lease 4 years

Library resources 12,54 Diminighing value

1.12. Impairment of property, plant and equipment and Intangible assets
The school does nol hold any cash generating assels. Assets are consldered cash genarating where their primary objeclive is

to generate a commercial return,

Non cash generaling asseis

Property, plant, and equipment and intangible assels held at cost that have a finite useful life are reviewed for Impairment
whenever events or changes in circumslances indicate that the carrying amount may not be recoverable. An Impalrment loss ‘s
recognised for the amount by which the asset's carrying amount axceeds ils recaverable service amount, The recoverable
service amount is the higher of an asset's fair value less costs lo sell and value in use.

Value in use is determined using an epproach based on either a depreciated replacement cost approach, restoration cost
apptoach, or a service units approach. The most appropriale approach used o measure value In use depends on the nature of
the Impalrment and avallability of information,

Il an asset’s carrying amount exceeds lis recoverable service amount, the asset s regarded as impaired and the carrying
amount is written down to the recoverable amount. The total mpairment foss Is recognised in the surplus or defict,

The teversal of animpairment loss Is recognised in the surplus or dafict.

1.13. Accounts Payable

Accounts Payable represenis liabil'ties for goods and services provided to the School prior lo the end of the financial year
whicly are unpaid. Accounts Payable are recorded at the amount of cash requ red to setlle those liabilties. The amoints are
unsectred and are usually paid within 30 days of recogniljon.

1.14, Employment Entlitlements

Short-term smployee entittements

Employes benefits that are due lo be settied wilhin 12 months after the end of the period in which the employea

renders the related service are measured based on accrued antittements at current rates of pay.

These include salaries and wages accrued up lo bafance date, annual leave earned to but not yet taken at balance date.

Laong-lerm employee entitlements
Employes benefits that are due o bs seitled beyond 12 months after the end of the period In which the empioyee renders the
relalad service, such as long service leave and relirament gratulties, have been calculated on an acluarial basis. The

calcwations are based on:

+ bikely future enbtlements accruing to staff, based on years of sevice, years to entiberment, the Iikel hood that staff will reach
the point of ent.tlement, and contractual entittement information: and

* the present value of the estimaled future cash flows
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2. Government Grants

2019 2019 2018
Budget
Actual {Uneudited) Aclual
$ $ 5
Operational granis 2,526,480 2525 859 2,591,370
Teachers' salaries granls 8,010,802 8,285,000 7,974,005
Use of Lend and Buildings granis 1,677,929 2,556,859 2,401,535
Resource leachers learning and behaviour grants 15,773 18,000 -
Other MoE Grants 106,98% 68,400 98,970
Qlher government granis 41,636 42,000 41,638

12,379,601 13,494,118 13,104,518
S

3. Locally Raised Funds

Local {unds raised within the School's commually are made up of:

20149 2019 2018
Budget
Actual (Uneudited) Actual
Revente $ $ $
Donalions 256,670 353,520 327,405
Fundraising 12,000 12,000 12,000
Bequesls & Granis 5,000 1,000 -
Other revenue 37647 20,200 40,648
Trading 467,329 408,900 403,047
Activiiies 668,986 393,452 548,690
1,447,532 1,189,072 1,331,788
Expenses
Activitles 613,083 351,425 479,903
Trading 450,953 376.800 402,041
1,064,048 728,325 881,944
Surplus for the year Locally raised funds 383.486 460,747 449,844
4. International Student Revenue and Expenses
2019 2019 2098
Budget
Actual {Unaudited) Actual
Number Number Number
nlgrnational Student Rolb 42 48 48
2019 2019 2018
Budget
Aclual {Unaudited) Actual
Revenue s $ -
International studeni fees 538,530 760,000 738,494
Expenses
Adverlising 43,932 32,940 44,002
Commigslons 58,205 80,720 73,683
Inlernalional student levy 13,738 17,217 11,220
Employee Benefit - Salarles 209,879 153,000 264,566
Qlher Expenses 55,047 89,123 88,082
380,799 363,000 479,553
Surplus for the yaar International Students 157,721 397,000 258,941
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1.15. Revenue Recelved in Advance
Revenue received in advance relates to fees recelved from sludents and granis received where there are uniulfilled
obligations for the Schoo! to provide services in 1he future. The fees are recorded as revenus as the obligations are fullllled

and the {ees earned,

The School holds sufficient funds lo enable the refund of unearned fees in relation lo niernalional students, should the School
be unable to prov'de the services to which they relate,

1.16. Funds Held in Trust

Funds are held in tiust where they have been recelved by the Schoo! for a specified purpose, ar are being he d on behall of a
third party and these Fransactions are not recorded in the Statement of Revenue and Expense. The School holds suficient
funds to enable the funds to be used for their intended purpose at any time.

1.17. Shared Funds

Shared Funds are held on behalf of a cluster of participating schools as agreed with lhe Ministry of Education. The cluster of
schools operale activilies outside of school control. Thase amounts are not recorded in the Statement of Comprehensive
Revenue and Expense. The School holds sufficient funds to enable the funds to be used far {helr inlended purpose.

1.18. Provision for Cyclical Maintenance
The properly from which the School operates (s owned by the Crown, and Is vested In the Ministry. The Ministry has gazetted

a property occupancy document that seis out the Board's propeny maintenance responsibilittes. The Board 1s responsible for
maintalning the land, buildings and other facilities on the School slle in a state of good order and repai.

Cyclcal mantenance, which ‘nvolves painling the interior and exterior of the School, makes up the mast significant part of the
Board's responsibliities outside day-lo-day mainlenance. The provision for cycl.cal mainienance represents the obwgation the
Board has to the Ministry and is based on the Board's ten year properly p an (10YPP).

1.19. Financial Assets and Llabilities
The School's financlal assets comprise cash and cash equiva ents, accounts receivable, and investments. All of these
financlal assels, except for nvestmenis that ale shares, are calegorised as * oans and receivables” for accounting purposes in

accordance with financial reporting standards.

Invesiments that ase shares are categorised as “available for sale” for accounting purposes in accordance with financ al
reporting standards.

The Schoal's financial liabilities comprise accounts payable, and finance lease liabiity. All of thesa financ a! llab illes are
categorised as “"financial llabiitles measured at amortised cost” for accounting purposes 'n accordance with financlal reporting

slandards.

1.20. Goods and Services Tax (GST)
The financial statements have been prepared on a GST axclus ve basis, with the except'on of accounts receivable and

accounts payable which are stated as GST inclusive.

The net amount of GST paid to, or received from, the IRD, inc uding the GST reiating to investing and financing actvities, is
classifiad as a net operaling cash flow in the stalements of cash flows.

Commitments and contingencles are disclosed exclusive of GST.

1.21. Budget Figures
The budgel figures are extracted from the School budgs! that was approved by the Board at the start of the year.

1.22, Services received in-kind
From limg to time the School receives services in-kind, including the time of volunteers. The School has elected not fo

recognise services received in kind in the Statement of Comprehensive Revenue and Expense.
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5. Learning Resouices

2018 2019 2018
Budget
Actual {Unaudited) Actual
$ $ $
Curricular 505,801 663,267 540,600
Equipment repalrs 1,723 3,000 347
Information and communcation lechnology 234,646 290,165 34,711
Library resources 5711 5,000 5,957
Employee benefits - salanes 9,182,533 9,487 500 8,331,857
Staif development 18,964 20,000 15434
9,949,378 10,468,932 10,208,908
6. Administration
2019 2019 2018
Budgel
Actual {Unaudited) Actual
$ $ $
Audit Fee 9.203 6,203 9,160
Board of Trustees Feds 6,084 5,000 5,195
Board of Trustees Expensas 12,483 10,000 2,269
Communicallon 20,140 25,200 24,279
Consumables 8,495 9,200 9,598
Operating Lease 5.713 55,494 6,319
Legal Fees 500 3.000 15,200
Other 44,961 44,260 53,009
Employee Benelils - Salanes 405,917 453,000 462,231
Insurance 54177 50,000 47,881
Service Providers, Conlraclors and Gonsullancy _5970 8,000 7,987
573,643 672,347 543,228
7. Property
2019 2019 2018
Budget
Actual (Unaudited) Aclual
3 $ $
Carelaking and Cleaning Consumabies 45,368 40,300 42,794
Consultancy and Contraci Services 221,898 212,000 223,672
Gyclical Maintenance Provision A . 50,000
Grounds 45,820 38,700 42,387
Heat, Light and Water 216,326 230,000 205,722
Rates 9,1 10,000 9,339
Aepairs and Maintenance 128,947 182,500 160,285
Use of Land and Buildings 1,677,829 2,656,859 2,401,635
Security 4,588 3,700 4,597
Employee Benelits - Salarles 174,084 163,000 189,329
2,524,149 3,437,059 3,320,657

The use of land and buildings ligure represents 8% of the schotl’s intal property value. Properly values are astablished as part of the
nation-wide revalualion exercise thal is conducted every 30 June for the Ministry of Education’s year-end reporting purgoses,
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8. Depreclation of Property, Plant and Equipment

2019 2019 2018
Budget
Aclual {Unaudited) Aclual
$ $ $

Building Improvements 85,175 50,000 47,312
Furniture and Equipment 65,705 55,000 80,117
Information and Gommunication Technology 88,745 78,000 65,241
Molor Vehicles 1,089 - 1,089
Leased Assets 80,950 100,000 79,755
Library Resourcas 7,605 5,000 8,103

309,269 288,000 261,617
9. Cash and Cash Equivalents

2018 2019 2018
Budgel
Acluat {Unaudited) Actual

$ $ $
Cashon Hand 1,291 . 1,437
Bank Current Acgcount 381,534 1,055,945 474,284
Bank Call Account 11,306 . 6697
Shonl-term Bank Deposits 150,000 650,000
Net cash and cash equivalenls and bank overdrafl for Cash Flow Statement 554,131 1,055,945 1132418

The carrying value of short-term deposits wilh maturily dates of 90 days or less approximates Ite r farr value.

Of the $354,131 Cash and Cash Equivalents, $125,169 is held by the School on behalf af tha Mimstry of Educalion. These funds are
required to be spent in 2020 on Grown owned school butidings undsr the School's Five Year Property Plan,

Ol the $554,131 Cash and Cash Equivalents, $13,087 1s heid by the School on behall of the ECE Kahw Aka clusler. See note 23 ior
delalls of how the lunding received for the cluster has been spen in the year.

Of the $554,131 Cash and Gash Equivalents, $10,916 15 neld by the Schaol on behall of the Lincoln Schools clugwr. See noln 21 {nr
details of haw the funding received for the clusier has been spent in the year,

Of the $554,131 Cash and Cash Equivalents, $21,170 is held by the School on behalf of the COL cluster. See note 22 for detads of how
the funding recelved for the cluster has been spent in the year.

10. Accounts Receivable

2018 2019 2018
Budget
Actual {Unaudited) Actual
$ $ )
Recelvables 7,623 248,330 248,330
Recelvables {rom the Mmvsiry of Educal:on 5,256 5,256
Interesl Recelvab 7,157 13,657 13,857
Teacher Salaries Grant Receivable 543,247 528,261 528,261
558,027 79&704 795,704
Receivables from Exchange Transactions 14,780 262,187 262,187
Receivables from Non-Exchange Transactions 543,247 533,517 533,517

558,027 795,704 795,704

11, Inventories

2019 2019 2013
Budget
Actuel {Unaudited) Aclual
$ $
Stationery 1,250 1,569 1,569
School Unforms 77,455 65,044 65,044

Canleen 1,527 1,328 1,328
80,232 87,941 57,941
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12, Investments

The Schoal's investment activilies are classified as foltows:

2019 2019 2018
Budget
Actual {Unaudited) Actual
Cuirant Assel
Short«term Bank Deposils 3,450,000 3,650,000 3,850,000
Non-current Asset
Long-term Bank Deposits 21,308 21,306 21,306
Total Investmenis 3.471.306 3,671,308 3,671,308
13. Properly, Plant and Equipment
Opening
Balance (NBV)  Addlilons Disposals  Impawrment  Poprecialion  Total (NBV)
Eh -] $ 3 $ § $ $
Building Improvemenis 1,348,513 119,355 - (55,175) 1,412,693
Furnflure and Equipment 334,921 105,915 . . (85,705) 375,131
Inlormation anig Gommunication 252,154 67,453 . ' (88,745) 230,662
Motor Vehicles 4,250 - - {1.089) 3,161
Leased Assels 111,529 106,110 - (90,950} 126,689
Library Resouices 56,723 65T {2,451) . ({7,805) 53,238
Waork in Progress 9,283 34,886 {9.283) - . 34,886
Balance at 31 December 2019 ——t 77 440250 111734 P [
Costor Accumulated  Nat Book
Valuation  Dapreciation Value
2019 $ $ §
Bullding Improvemenis 1,890,223 {277,530) 1,412,693
Furniture and Equipmeni 1,108,798 (733,687) 375,13
Informatlon and Communicalion 757,080 (526,228) 230,862
Molor Vehicles 118,790 {115,629) 3,161
Leased Assels 318,384 {191,685) 126,689
Library Hesources 211,318 {158,078) 83,238

Work in Progress 34,886 . 34,886
Balance al 31 December 2019 4,239,407 {2.002,827) 2,236!665

The net carrying value of equipment held under a finance lease 1s $126,689 (2018: $111,529)

Opemng
Balance (NBV} Addilions Disposals lmpairment  Depracialion  Tolal (NBV)

2018 $ $ $ $ $ $

Building Improvements 1,326,657 69,168 - - (97,312) 1,348,613

Fueniture and Equipment 326,793 68,245 . - {60,117} 334,921

Intormation and Communication 171,958 145,437 . - (65,241) 252,154

Motor Vehiclas 5,339 . . - {1,089) 4,250

Leased Aggats 108,291 84,933 - {79,755) 111,529
- 18,103) £6,723

Library Resources 61,768 5,643 {3,585)
Work in Progress 2,733 560 . - 283
Balance al 31 December 2018 w - [T BT EEWETG

Costor Accumulated  Net Book

Valuation  Depreciation Vialue

2018 $ $ $

Building Improvemenis 1,570,868 {222,355) 1,348,513
Furniture and Equipment 1,002,883 {667,952} 334,021
Information and Communication 689,637 (437,483) 252,154
Motor Vehicles 118,790 (114,540) 4,250
Leased Assels 261,260 (169,731) 111,528
Library Resources 213,895 (157,272} 56,723
Work in Progress 9,283 : 9,263
Balance at 31 December 2018 3,086,716 ( 1,769‘34% 5,1 17|373
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14. Accounls Paysble

2019 2019 2018
Budget
Actual {(Uneudited) Aclual
$ $ $
Operaiing credilors 212,156 287,908 287,909
Accruals 21,172 23,727 23,727
Banking staffing overuse 40,405 80,163 80,163
Employee Entitlements - salardas 554,670 557,595 557,595

Employes Entitlements - leave accrual 66,86 72,818 72,816
] 895,264 1 iogz.em 1 022@19

Payables for Exchange Transaclions 895,264 1,022 210 1,022.210
§95.264 1,022,210 1,022.210

The carrying value of payables approximates their fair value,

15. Revenue Recelved In Advanca

2019 2019 2018
Budgel
Actual {Unaudited} Actuat
] s $
Internationa Student Feas 374,531 425,384 425,384
Other §7.860 £9,480 69,480
442,391 494,864 494 864
16. Provision for Cyelical Maintenance
2019 2019 2018
Budgel
Actual {Unaudited) Aclual
$ $ $
Provision at the Siart of the Year ' 524,536 524,538 584,198
Increase/ {decrease) lo he Provision Dunng the Year - 50,000
Use of the Provision During the Year (74,246) - (109,662)
Provision at the End of lhe Year 450,250 524,536 524,536
Cyclical Maintanance - Current . 113,857 113,957
Cychical Manilenance - Term 450,290 410,579 410,579
450,290 §24,538 524 536

17. Finance Lease Liability

The Schoo| has entered inta a number of linance lease agreements for computers and other ICT equipment. Minimum lease payments
payable:

2019 2019 2018
Budgel
Aotual {Unaudited) Aclual
$ $ $
Ne Laler than One Year 80,088 71,441 71,441
Laler than One Year and no Laler than Five Years 53,535 45,692 45,692
134_A£3 117,133 117,133
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18. Funds Held In Trust

2019 2019 2018
Budget
Actual {Unaudiled) Actual
$ $ $
Funds Held in Trust on Behall of Third Partles - Current 500,704 557,392 557,392
500,704 657 392 557,392

These funds relale to arrangements whera the school [s acting as an agent. These amounls are not revenus or expendilure of the tchool
and therefoie are nol ncluded in the Slatement of Comprehensive Revenue and Expense,

19, Funds Held for Capital Works

During the year the Schoo! recelved and applied lunding from the Mimstry of Education fo) the following capital works projects:

W01
MOE 5YA Swimming Pool In Progress
MOE 5YA J Block Heat Pump In Progress
MOE SYA Library Heal Pump In Progress
MOCE SYA 2018 Heal Pump Project In Prograss
MOE 8YA Accessihility Project In Prograss
MOE SYA Gym Change Rooms Upgrade In Progress
MOE 5YA Pool Fence and Surrounds In Progress
MOE 8YA J Block Floor Covering Complated
MOE 5YA BS-8 & PA1 Heat Pumps 'n Progress
MOE 5YA Student Block Services Block A Completed
MOE 5YA Gym 1 Wall Ropalrs In Progress
MOE 5YA Health Nurse Room Upgrade In Progress
MOE 5YA Pool Rellgning Project In Progress
MOE 5YA Gym 2 Sewer Pump Upgrade In Progress
MOE 5YA T2 & T3 Upgrade In Prograss
Totals
Aepresented by:
Funda Hald on Behall of the Ministry of Education
Funds Due from the Ministry of Education

08
MCE 5YA Block A Relurb Completed
MOE SYA Swimming Pool In Prograss
MOE 5YA J Block Heat Pump In Prograss
MOE 5YA Library Heat Pump In Progress
MOE 5YA 2018 Heat Pump Project in Progress
MOE 5YA Asbestos Removal Completed
MOE SYA Accessibilily Project In Prograss
MOE 5YA Gym Change Rooms Upgrade In Progress
MQE §YA Pool Fence and Surrounds In Progress

Tolals
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Opening  Recelpts Closing
Balances  from MoE Paymenls  Contribution Balances
$ $ $
(129,569) . (129,989)
{34,191) . - (34,191)
{5,400} . 825 {©,225)
(9,538) - 64,785 {74,323)
{14,098} 9,683 {23,781)
6,838 171,411 (74,573)
87,755 - 86,6876 . 1,079
. 1,864 2,400 536 -
. 38,500 . (38,500}
45,457 45,457
. 41,557 {41,557}
19,462 19,624 {162}
93,504 4,000 89,504
35,850 2,400 33,450
104,533 103,397 . 1,136
QR £ N -1 15 636 (386,133,
= 23 it B ey
i25,169
423,301
— (298,132
Opening Recelpts Closing
Balances  from MoE Payments  Contributlon  Balances
$ $ $ $
(44,257) 44,257 - . .
(127,655) - 2,334 . {129,989)
(34,1%1) - - . (34,191}
{5.400) - . . {5,400)
. 83,585 73,123 - (9.538)
26,680 28,055 825 .
200,000 214,098 (14,098)
200,000 103,162 . 96,838
* 99.653 11,898 . 87,755
1;;1 1,503) 634,175 430,670 gz5 18.6231
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20. Funds Held on Behall of the ALLIS Cluster

Lincoln High School Is the lead school and holds funds on behall of the ALLIS cluster, a group of schools funded by the Minisiry of
Educalion lo increase number of studenis and communicalion ékivs in students learning Mandarnn Chinese, Japanese and Korean
languages.

2019 2019 2018
Budget
Aclual {Unaudited) Actual
$ H $

Funds Held at Beg-nning of the Year - 17,660
Funds Received from Cluster Members . - 19,148
Funds Spent on Behall of the Cluster - [36,809)
Funds Held at Year End » -

21. Funds Held on Behal! of the Lincoln Schools cluster {Nga Mapuna o Nga Pakihl Ako) Cluster

Lincoln High School 's the lead schoel and holds funds on behall of the Lincoln Schoals eluster {Nga Maldpuna o Nga Pakiv Ako}.

2019 2019 2078
Budget
Actual {Unaudited} Actual
$ $ $
Funds Held at Beginning of Iha Year 26,827 26,827 13,145
Funds Received lrom Clusler Members 15,580 5,264
Funds Received hom MoE - 28,305
Funds Spent on Behall of the Clusler {31,491) . (17,907)
Funds Held al Year End 10,916 26,827 26,827

22. Funds Held on Behalf ol the COL cluster (Kahul Ako) Cluster

Lincoln High Sehaol Is the lead schoot and holds funds on behall of the COL cluster (Kahw Ako)

2019 2019 2018
Budget
Actual (Unaudited) Actual
$ $

Funds Held at Beginning of the Year 22,871 22,81 6,497
Funds Received from Cluster Members 2,042 . 16,374
Funds Spent on Behalf of the Cluster {3.743) - -
funds Held at Year End 21,170 22 871 22871

23. Funds Held on Behalf of the Cluster

Lincoln High School is the lead school and holds funds on behali of the EGE Kahui Ako clusler.

2019 2019 2018
Budget
Actual {Unaudited) Aclual
$ $ H
Funds Recelvad trom Clusier Mambers 14,000 -
Funds Spenl on Behall of the Cluster (913)
Funds Held al Year End 13,087 -

24, Related Party Transactions

The Schoot is a controlied entity of the Crown, and the Crown provides the major source of revenue to the school. The schoos enters into
Iransaclions wilh olher entilles also controlled by the Crown, such ag governmenl depariments, stale-owned enlerprises and olher Crown
enlities, Transactions with these enlilies are not disclosed as they occur on tenms and condilions no more or less favourabia than those
that It is reasanable to expect the school would have adopied if deat ng with that entily at arm’s length.

Related panty disclosures have not been made lor iransactions with related parlies thal are within a normai supplier or clienlrecipient
telalionship on terms and condition no more or less favourable than those that if 1s reasonable to expect tha school would have adopled In
dealing with the parly at am's length In the same circumstances. Further, ransactions wilh other governmenl agencees (for example,
Government departments and Crown enlities) are not disclosed as related party transaclions when they are consistent with the normal
operating arrangements between governmant agencies and underiaken on the normal terms and conditions for such transactions.
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25. Remtneralion

Key management parsonnal compensalion
Key management personnel of the School include all trustees of the Board, Principal, and Deputy Pnnclpal and Heads of Departments.

2019 2018
Actual Actual
$ $

Board Membaers

Remuneration 6,084 5,195
Full-time equivalent members 037 037
Leadarship Team

Remuneration 879,226 887,001
Fulltime equivalenl members 7.00 7.00
Total key management personnal remuftraticn 885,310 872,196
Total full-time equivalent parsonnel 7.37 7.37

The full time equivalent lor Board membars has been determined based on atlendzance at Board meelings, Committee meetings and for
olher gbligations of Ihe Bnard, such as siand downs and suspensions, plus the estimaled lime for Board members to prepara for meelings.

Principal
The lotal value of remuneration paid or payabla to the Principal was in ihe loliowing bands:
2019 2018
Actual Actual
Satarles and Other Shori-tarm Employee Benefils: $000 $000
Salary and Other Paymenis 210 -220 200-210
Benelits and Other Emoluments 5-8 4-5
Terminalon Benelits 0-0 g-0
Other Employses
The number of other employees with remunaration greater than $100,000 was m the lollowing bands:
Remuneration 2019 2018
$000 FTE Number FTE Number
100 110 1.00 400
110-120 a.00 1.00
120 - 130 1.00 .
5.00 5.00

The disclosure for ‘Other Employees’ does nol include remuneration of the Principal,

26. Compensalion and Other Benellts Upon Leaving

The total value of compensalion or other benelils paid or payable (o parsons who ceased (o be frustees, commitiee mamber, or employees
during the financial year-In relation to that cessation and number of persons to whom all or part of that lotal was payable was as follows:

2019 2m8

Actual Actual
Total $ 17218 3 18000
Number of People i 2
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27. Contingencles

There are no contingent liabilitles (excepl as noted betow) and no contingent assels as at 31 Dacamber 2019 {Contingent Anbdities and
assets at 31 December 2018: nil),

Holldays Act Compliance — schools payroll

The Ministry of Education performs payroll processing and payments on behaif of school boards of trusless, through payrofl serv se
provider Education Payroll Limiled.

The Minisiry has commenced a revlaw of the schools seclor payrolt \o ensure compliance with the Holidays Act 2003. The initial phase of
this review has Identilied areas of non-compliancae. The Ministry has racegnised an estimated plovision based on the analysis of sample
data, which may not be wholly representative of the total dataset for Teacher and Support Stall Entitfements. A more accurate estimate w.i
be possible afler {urther analysis of non-compliance has been complated, and this work is ongoing. Final calculations and potentlal impact
on any specific individual will not be known umii further detailed analysis has been completed

To the extent that any obligation cannol reasonably be quantilieg al 31 Dacember 2019, a conlingent llabifity for the school may axist.

28, Commitments
{(a) Capltal Commilmenis
As al 31 December 2018 lhe Board has entered into the lallowing contracl agreements for capital works.

(a) a) A commitment towards the Gym 1 Recladding profect with a total cost of $407,393 (GST inclusive). The main contractor is Galletly
Builders with the project due to start in 2020.

) A commilment towards tha Library Cocling project with a tolal cosi of $33,750 (GST nclusive). The main contraclor is The Hsat Pump
Peopla with the project starling in December 2019,

{Capital commilments at 31 Decamber 2018:$76,110)
{b} Operating Commitments

Am i 31 December 2019 1ne Board has not enlered into any contracts

2019 2018
Actual Actual
$ 5
Ne laler than One Year - 1,959
1.959

29. Managing Capltal

The Schoel's capilal Is lis equily and compi ses capita’ conlributions Irom the Ministry of Education lor properly, plant and equipment and
accumulated surpluses and delicits. The Schoo! does not actively manage capital but altempls to ensure Ihat income exceeds spending In
mosl years. Although delicits can arise as planned 'n parlicular years, lhey are ofisel by planned sutpluses in previous years or ensuing
years,

30. Financial Instruments

The carrying amount of financlal assets and liabikhes in each of the linancial instrument categories are as follows:
Financial assets measurad at amortised cost

2019 2019 2018
Budget
Actual (Unaudited} Actual
$ 3 $
Cash and Gash Equivalents 554,131 1,055,945 1,132,418
Receivables §68,027 795,704 795,704
Invesiments - Term Deposils 3,471,306 3,671,306 3,671,306
Tolal Financial assels measured al amortised cost 4,563,484 5,522,955 5,599,428
Flnanclal Fabllilles messured at amoriised cost
Payahles 095,264 1,022,210 1,022,210

Financa Leases 123,721 108,682 108,682
Total Finang'at liablifies measured at amortised Cost 1,018,965 1,130,852 1,130,892
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31. Events After Balance Date

Impact from COVID-19

On the 11th March 2020, the World Heallh Organlsatlon declared the oulbreak of COVID-19 (a novel Coronavirus) a pandemic. Two weeks
later, on the 26ih March, New Zealand increased Its' COVID-19 alert level 10 tevel 4 and a nationwide lockdown commianced. As part of this
leckdown all schools wera closed unfil 18 May 2020,

At the date of issulng the linanciat slatements, 1he school has beep able to absorb the majerily of the impac! from the natlonwide lockdown
as il was decklad to start the annual Easler School holidays early. In the periods the school is open for tuilion, the school has switched to
alternative methods of delivering the cursloulum, so students can {#arn remoisly.

Al his time the full iinancial Impact of the COVID-1¢ pandemic is not abla 1o be determined, but il is no! expected to be significant to the
schogl, The schoo! will continue to receive funding from the Ministry of Education, even while closed.

32, Comparatives

There have been a number of prior period comparatives whch have beer reclassified to make disclosure consistent with the current yoar.

33. Adapiion of PBE IFRS 8 Financlal Instruments

In accordance wilh the transitional provisions of FBE IFRS 9, the schoo! has elected nol to restate the information for previous years to
comply with PBE IFRS 9. Adjustmants arising from Lie adoption of PBE IFRS ¢ are recognised in opening equity at 1 January 2019,
Accouniing policies have been updaled 1o comply with PBE IFRS 9. The main updates are:

Receivahles: This policy has been updated 10 reflect that the impairment of short-lerm receivables is now determined by applying an
expecied credit loss model,

Term deposils: This policy has been updated o explain that a joss allowance for expacled credit losses Is recognised only if the estimaled
loss allowance is not trivial,

Upon transilion to PBE IFRSY thare wara no material adjusimenis (¢ these financlal statements.
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Deloitte.

INDEPENDENT AUDITOR'S REPORT
TO THE READERS OF LINCOLN HIGH SCHOOL’S FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

The Auditor-General is the auditor of Lincoln High School {the School). The Auditor-General has appointed
me, Mike Hoshek using the staff and resources of Deloitte Limited, to carry out the audit of the financial
statements of the School on his behalf.
Opinlon
We have audited the financial statements of the School on pages 3 to 21, that comprise the statement of
financial position as at 31 December 2019, the statement of comprehensive revenue and expense,
statement of changes in equity and statement of cash flows for the year ended on that date, and ihe notes
to the financial statements that include accounting policies and other explanatory information.
In our opinion the financial statements of the School;
- present fairly, in all material respects:

its financial position as at 31 December 2019; and

— its financial performance and cash flows for the year then ended; and

comply with generally accepted accounting practice in New Zealand in accordance with Public Sector -
Public Benefit Entity Standards, Reduced Disclosure Regime,

Our audit was completed on 29" May 2020. This is the date at which our opinion is expressed.

The basis for our opinion is explained below. In addition, we outiine the responsibilities of the Board of
Trustees and our responsibilities relating to the financial statements, we comment on other information, and
we explain our independence.

Basis for our opinion

We carried out our audit in accordance with the Auditor-General’'s Auditing Standards, which incorporate
the Professionai and Ethical Standards and the Intemnational Standards on Auditing (New Zealand) issued
by the New Zealand Auditing and Assurance Standards Board. Our responsibilities under those standards
are further described in the Responsibilities of the auditor section of our report.

We have fulfilled our responsibilities in accordance with the Auditor-General's Auditing Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter — COVID-19

Without modifying our opinion, we draw attention to the disclosures in note 31 on page 21 which outline the
possible effects of the Alert Level 4 lockdown as a result of the COVID-19 pandemic.

Responsibilities of the Board of Trustees for the financial statements

The Board of Trustees is responsible on behalf of the School for preparing financial statements that are
fairly presented and that comply with generally accepted accounting practice in New Zealand. The Board of
Trustees is respensible for such internal control as it determines is necessary to enable it to prepare financial
statements that are free from material misstatement, whether due to fraud or error.
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el10Itte.
G Lincoln High School

In preparing the financial statements, the Board of Trustees is responsible on behalf of the School for
assessing the School's ability to continue as a going concern. The Board of Trustees is also responsible for
disclosing, as applicable, malters related to going concern and using the going concern basis of accounting,
unless there is an intention to close or merge the School, or there is no realistic alternative but to do so.

The Board of Trustees' responsibilities arise from the Education Act 1989.
Responsiblilities of the auditor for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in
accordance with the Auditor-General's Auditing Standards will always detect a material misstatement when
it exists. Misstatements are differences or omissions of amounts or disclosures, and can arise from fraud or
error. Misstatements are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the decisions of readers taken on the basis of these financial statements.

For the budget information reported in the financial statements, our procedures were limited to checking
that the Information agreed to the School's approved budget.

We did not evaluate the security and controls over the electronic publication of the financial statements.

As part of an audit in accordance with the Auditor-General's Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. Also:

We identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intenticnal omissions, misrepresentations, or the override of internal
control.

- We obtain an understanding of internal control relevant to the audit in order to design audit
procedures thal are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effecliveness of the School's internal control.

We evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Trustees.

- We conclude on the appropriateness of the use of the going concern basis of accounting by the
Board of Trustees and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the School's ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the School
to cease to continue as a going concern.

We evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We assess the risk of material misstatement arising from the Novopay payroll system, which may
still contain errors. As a result, we carried out procedures to minimise the risk of material errors
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arising from the system that, in our judgement, would likely influence readers’ overall understanding
of the financial stalements.

We communicate with the Board of Trustees regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Our respansibilities arises from the Public Audit Act 2001.
Other information

The Board of Trustees is responsible for the other information. The other information does not include the
financial statements, and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information. In
doing so, we consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on our
work, we conciude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard,

Independence

We are independent of the School in accordance with the independence requirements of the Auditor-
General's Auditing Standards, which incorporate the independence requirements of Professional and
Ethical Standard 1 (Revised): Code of Ethics for Assurance Praclitioners issued by the New Zealand
Auditing and Assurance Standards Board.

Other than the audit, we have no relationship with or interests in the School.

Mike Hosliek
Deloitte Limited
On behalf of the Auditor-General

Christchurch, New Zealand



